
ACADEMIC CURRICULUM – 2019-20 

Class – XII 

ECONOMICS 

 

 

TERM-1 (April to September) 

 Money and Banking (Money-meaning and functions, supply of money; 

Banking-Functions of central and commercial bank; high powered money, 

Credit creation by commercial banks; Central bank; credit control by central 

bank and functions.) 

 Forms of market(Meaning and features of perfect competition, monopolistic 

competition, monopoly and oligopoly market.) 

 Fiscal policy(Meaning and instruments; Public revenue, Public expenditure, 

Public debt, deficit financing.) 

 Government Budget(Meaning, types and components.) 

 Balance of Payment and Exchange Rate (BOP-Meaning and components; 

Foreign exchange-Meaning, meaning of fixed and flexible exchange rate and 

determination of flexible exchange rate.) 

 Demand and law of demand-(Meaning; Factors affecting demand; Demand 

function; Derivation of demand curve; Movement and shift of demand 

curve; Exceptions of demand curve.) 

 Elasticity of Demand-(Meaning, types, measurement and factors affecting 

elasticity of demand). 

 Supply-Law of Supply and Price Elasticity of Supply(Meaning, 

determinants, Law of Supply, Movement and shift of supply curve, 

Elasticity of supply.) 

 Theory of consumer behaviour: (marginal utility and Indifference curve. 

Cardinal utility analysis: meaning of utility, TU, MU and their relationship, 

Law of diminishing MU, Consumers equilibrium-one commodity case, Law 

of equimarginal utility, Ordinal utility analysis: Indifference curve, 

consumer’s equilibrium-condition.) 



 Laws of Returns- (Returns to a factor, short run and long run production  

function, TP, AP, MP,  Law of variable proportion and three stages.)  

 

 Cost and Revenue Analysis-(Basic concepts of cost, fixed cost, variable cost, 

Meaning of  TC,AC and MC and their relationship. Short run and long run 

cost curves. Revenue-Meaning of TR, MR and MR and their relationship 

and simple Numerical. )  

 Producer’s Equilibrium (Meaning; conditions: TR-TC approach and MR-

MC approach.) 

 Revision 

 

 

TERM-2 (October to December) 

 Market mechanism- (Determination of Equilibrium price and output under 

perfect competition; Shut down and breakeven point.) 

 National income and circular flow of National Income-(A simple model 

explaining the circular flow of income with 2,3 an 4 sector economy models 

with leakages and injections.) 

 National Income aggregates-(concept and definition of NY, GNP, GDP, 

NNP and relationship between the concepts.) 

 Methods of measuring National Income-(simple numerical on Income, 

Expenditure and Value added method). 

 Theory of Income and Employment (The concept of AD, AS, APC, APS, 

MPC, MPS. Multiplier-Meaning and mechanism.) 

 Revision 

 

 

 

 

 



 

 

 

 

                          

 

 


